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foronto, Ontario, 
June Lith, 1923. 


Eydro~Biectrie Imquiry Gommission, 
W. De Grogory, Beqe, Chairman, 
Poronto, Ontario. 


ur. Gheirmen and Sentiemen:~ 


optus oy... $8 aocordance with your instructions, & generai 
veport on the Ottawa System has been made, slong the iines 

- *pproved of by the Gommission on danusry 2nd. fhe work has 
been done under my direst personal supervision as per your 
inetrustions. wi 


exe the report of Messrs. Price, Water house & Gom- 
pany, together with the report on this system by the Gom- 

mission's Gongulting Engineer, Ur. welter ds fpancis, has 
been used in the preparation of this report, and in addition 


mats Cogs studies hpve ip ine de of 011 evidence taken at the 

public oa rine (ao ‘9 7 dyhootton with the system. 

Phe Peyort falls naturally into two parte. *he 

firat part includes sii eet entitled "Histeriosi Sketch", 
“Physieal”, "General Beonomios*, and “General Relations”. 

. @hepe sestions aro largely a reoitel of facts, but in addition 
a donsigerable amount of evidence has been quoted in order 

. t@ faiely represent the claims and scounter-olsims made in 
gonnection with the contentious matters brought to the 

attention of the Comission. the second pert of the report 
entitied “Summary” ts merely intended to direct attention 

. ‘0 these points which appear to require speoial congidera- 
tion by the Commission. PR ERE BR RES RS a Oe ae 


All fkeuros used in this report have been eure fully 
. gheeked by a representative of Messrs. Price, Waterhouse & 
Company. Bvidence and reports forming the beeie of this re« 
‘pert are apgended hereto, aad in order to faeilitate reference 
to the documents in question, om the right-hand margin of the 
\oorepert throughout will be found abbreviated re Fare nGe Be 
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OP ZA WA BYBVER 


A ciahitengutienhione stele 


‘BIGTORICAL oKRTOR 


‘The City of Ottawa Le supplied by the Hydro~ 
Rlectric Power downission with power which is purchased 
from the Ottawa & Hull Power & Manurectur ing Gonypany, 
Limited. fhe township of Nepean iw nleo supplied and « 
number of rural lines are in operation and under cons true- 
tien in the survowiding district. ‘The Ottawa Bleetric 
Company algo a wre 0 ie i the eity ia 6 ompet ition 
with the Commission. 

fhe system hed ite inception oa duly Slat, 1907, 
when the Gommission contracted with the Yity of Ottawa to 
supply the power vequired for ita municipal operations. on 
the same day, the Commission signed a contract with the Ottawa 
& Bull Power 4 Manufacturing Company te purchase sufficlent 
elestvic power to most the requirements of the olty. Under 
this goutrect the vompany agreed to soll ¢0 the Commission 
1, 500ceieetrical Aovse-power at the flat rate of $15.00 per 
horse-power year, sad to supply additional power at the sane 
rate up ¢0 1,000 horae-powor, making 4 maximum of 2,500 hor ae- 
power. The period of th» contract was ten years and in it 
the company agroed to deliver tie power to the ¢ity at the be 
oity limite at Ghaudiere Bridge. — 
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The power requirements ef the elty inoreased 
very rapidly ond seon exceeded the maximum amount avail- 
Bhle under the contracts mentioned above, and on December 
6th, 1910, amendments to both these agreements were signed 
and meade offegtive, increasing the maximum hor se-power 
available to 4,000 herse-power at the same rate of $15.00 it 
per hor se-piwor year. or 

The lead of the city continued to increase 
rapidly. t2 1912 about 3,100 horse-power was being pur~ 
Chased, and by the end of 1913 the demand again exceeded 
the total amount the contracts, thus necessi- 
tating further COPY powere 

4n agree mnt between the Commission and the 
company was drawn up on Deaomber Sth, 1913, supe rsed ing 
ail previ oue agreements betwoen the two parties andi pro- 
viding for the delivery of from 6,000 horse-power to 20,000 
hor se-power, at rates ranging from $14.00 per hor se-power 
for the minimum requirements $0 911.00 per hor se-power when 
the load on the systom will have reached 16,000 hor se-power. 
This agreement is te remain in foree for & poried of fhirteen 
years, and provides, at the option of the Commission, for its 
renewal for ono or two further terma of ten yoars, actice to 
be given to the company by the Commission of its intention 
%® renew the agreement at least two years before the expire~ 
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Zhere 18 a Glause in thie gontract prohibiting 
the @ompeny from supplying power to any munioipality. 
person, firm or corporation while such municipality, person, 
firm or corporation is supplied by the Gommigssion; and at 
the samo time the Gowmiasion fe reatriated to purchasing 


power entirely from the company for use in Ottewe oy within P.W. 
Beek. 
& vadius of five miles of the company’s power house. Pe Be 


Phe Order in-Couneil aporeving thie agreement is 
dated March 4th, 191d, and is as foliowss 


"Upen the recommendation of the Hydro-Rieetr ie 
Power Commigai ox ne, tparie, the Goumittee of 
Gounsil advece & ib-ti accompanying contract 
8 etwweon the Ottawa & Hull Power 
& Manufaetur ing Qompany and the said Commis- 
sion, bearing date the eighth day of December, 
1913, for the supply of from 5,000 to 18,000 
hor ae~power of electrical power at or near the Wee 
Goryporation of the City of —— be vbniggahede Pobe 
. by Your Honour.* | 


On Pebruary 2nd, 1914, an agreement between the 
domntasion and the city was drawn up to conform to the re- 
vised agreement made during the preceding December with the 
Ottawa @ Hull Power & Manugseturing Company. This agree= 
ment with the city, which supersedes ell previous agreements, 
provides for the purchase of power at rates oquivalent 66 
those paid by the Cowmission to the company, together with 
Yala tend conta, interest on the eapitel Sevectnent made by 


/ $he Commission, and payment s to the reserve socounts. it is 


BALttdidorg duende ase at onente a 2 enue 
gE Legloinwe yas 98 venea getetqurn mort gringnoe ¢ 
otha OG sti tiouiotaan dana eihde gel sarogxee we wake aneeee 
fa dae ynoleniome® Akt Ro Meilgaurs a moItacogiam we emtt 
gidandetag: OF Detar evees, ¢4 mel unton 


ed 64 emake omae gat 
rsp AIG kw TO oAd FO 2 weer aed Rays 

+R ax a a ae MR, eR ee 

G68 scandd Kany o ygquee ed? to salia aveh "be mad 


of ememperns OL at Reiinmas HheneeO— Rh GehNe OER. 
wpe tet, ae AE Bae ghOUL gdh Mouwk hese 


a 


stabs aden ubtooene ae oh ton sma , 
tt iomeermRe eeotveng Phe hebeonw 
ee ee 

iw wedteger acon ke OW RO ORiION att Ye Shall ile 

vt eho Snonthowed Kattyod edt no! vebiehital! sstbot! i829 wt 04 
at #e * sethmonen wre Gah 4 tm os yo bet Aces viliahaan aa 


i a MN i LL Lt al ie te gh We ant 


iy 


# he 


‘ /y ie i" ayy, ue oe i ay 


A 


eee MS EASA MR SAARS, One 


| 


bial) 


Hypro-Ecectric Inquiry ComMIssION 


Copy FOR ENCLOSURE TO 


to remain in foree for a poried of tem years from the date 
of the first delivery of powr under this agreement, and 
may bo Gontinued, at the option of the elty, for ene or 
two further Gonascutive terms of ten years eseh. 

fowards the end of the fiscal year 1917, the 
Goumiesion placed am order with the company for three 
bieeks of 500 horsa~-power oaoh, in accordance with the 
tevme of the contract ef Yecomber Oth, 1913, thus bringing 
the totel power taken to 6,500 horse-power. ‘the additional 
power was required for the kew pumping station of the «ity 
legated at Lemleys C) oy Fis wae pat late service on 
Bovember lath, Lo ° YP o0 0900 Op proximately 2,000 elec- 
trical horse~power. “he commencoment of operations of this 
pumping station brought about the canoellation of the con- 
treet of June, 1916, betwoun the city and the company for 
¢he temporary supply of 750 electrical heorse-power to the 
ola Queen Jtreet pumping station, the use of which was dis~ bs 
eontinued. eevee — pebe 

Surlag August of 1920 the company put into 
operation their No. 2 power house, then recently completed, 
and shut down theiy Re. 1 plant which had been supplying 
power $e the system. Piant Wo. 2 then tock up the service 
without any interruption to the operation of the system. 
The Gommission's new metering equipment, whieh in 1919 re~- 
placed the original ineatruments in use, wae ister meved. 
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from Plant Nee 1 to Plant Ho. 2 and tested from time to time 
to insure accurate service. 

The demnd on the syst om inereased steadily, 
neGedsitating orders for additional bloeks of power from 
Sime t@ time. Zhe lead during Oeteber, 1921, 9,098 horse- 
power, is Sn inerease of about 1,500 hor se-power over thas 
in 1920, This was in excess of the amount eff icialiy 
erdereé from the power company, and Stops were ot ones taken 
to provide for farthor inereases. in 1922, the peak demand 
Was 11,594 horse-power, and the load early in 1923 was ever 
12,000 horse-power. we 

as ) wi ) &Qgpiications for electricity made 
to the Gomeissi on, Se, wt Was entered inte with the 
Towaship of Wepean om august 26th, 1921, under previsions 
of the Power Commission act, “to provide for the aupply of 
electrical energy or power to individual users”. An Order 
in-Sounoil dated September 20th, 1921, authorised this con- 
tract, and also suthoriszed the Commiseion to construct 
twelve miles of transmission lines te serve rursi districts. 

This was followed by Ordorg-in-Gouneii under 
dates of November 29th, 1921, and dune 25rd, 1922, granting 
the authority to further construct 6.61 miles and 6.50 miles 
of transmission lines, respectively. 

the construction of rural lines on the system 
was commenced in September, 1921. The first twelve miles 


were completed in February, 1922, and certain eonsumerse in 


Nepeen were then served with electrical energy. Six 
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additional miles of vural lines were ¢oupleted during 
Oetober, 1922, all the rural lines serving a tetal of 
eighty-five rural sonsumers at thet date. Since thes 
ppiieation tor electricity has been made by twenty~flve 
other additional custowers, and it As atated that the lines 
to supply these aro now undor conatruoti on, 

‘The rural lines are boing served with power 
from the ote we munteipal ‘Aistrt but ing system. The power 
supplied te belag metored by the oity which is ro ilubur sed 
$e inelade the ost of operation, transformation and line 
losses at au a hn a eta ba of $21.00 par hor se~power, 
thus whewlng operating and transfer sosts of $8.00 per 
horse-power im addition te the wholesale cost of power to 
the city, which is sow $125.00 per horse-pewer. On June 
29th, 1922, the Cemmiasion authorised payments to the 
eity for a11 power supplied te the rural lines of the 


WIP» 
eysteom at the above rate of $21.00 per hor ee- power. ped. 


ia sonnestion with rural lines it may be weld 
to note thet the Ontario Government has a special act known 
&@ the Rural Hydro-Rlectrie Pistribut ton aGt, 1921, whereby 
it may provicge up to one~hal¢ the Sapital necessary for 
primary rursl lines under certain conditions. Section 4 
ef the 40% reads as follows: 
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“There power is supplied te e rural power 

district umder the provisions of the Power 

@Ommission Act ond smenémentes thereto t here 

may be pald to the municipality or commission 

distributing the power in such rural power 

district under the recommendation of the 

Hydro-Rlectric Power Gownlesion of Ontario, 

and the order of the ileutenant-Governor in 

Gouncil, &@ mum net excweding fifty por cent. 

of the eapitei cost of constructing and 

erecting in the rural power sone primary trans- 

mistion lines and gables required for the de- WeF. 
livery of power in such rural power districts." pods 
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Le the Ottawa System lies noyth and east of the 

Rideau dysten. rt now comprises that territory in the 

Province Of Ontario within a radius of mbout ten miles 

from the City of Ottawa and ineludes within its boundaries 

part efithe Sounty of Gorleten. at the present timo the 

rorel Lines extend to Bell dorner and Kerivale to the south ; 

and west of the Gi: Rs Yrs. si ee 
Speaking broadig, the system eons ists og a 

distributing syston supplied by & large privately-owned 

generating station which ser vos the olty through anher- 

crouse GabheRs ané sore rurei Lines served from the munio i- 


pal as stribut ing oystem of the ot hi 


meenee svetions and other 


The entire power supply for the Ottawa Syatem 
is purchased from the Ot tawa & Hull Power & Vanufeetur ing 
Company which owne we plate on the Ottawa River at 
Ohaudiere Falls known respectively oa Plent Mo. ‘2 and Plant 
Boe 2. The water supply ‘for beth plants is led from an 
arch dam about 22 feet high equipped with concrete piers 
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Sng wooden Step-logse Pnis dam is located na the OG sawa 
River between Ottawa and Hull and ia also utilised by the 
Ottawa Light, Heat & Power Company, a6 well ase by @ 
auabor Of other industries. Plant Ho. i, installed ia 
1302, is situated oa Philemon Island above Bridge Street, 
Hull, Quebec. "he water ia ied through a short sonorete 
head-race ¢@ & power house measuring about 90 feet by | 
160 fe0%, which contains the following equipment. The 
initial installation consisted of three Dayton Globe | 
horisoatal turbines o96h O% 2,600 hor se-power eapacity, 
whisk are atvenede deneley teh to threes Conadian General 
Slestria 1,500-K. We, Z-phage, 6O-cygle, 2,260-vrolt 
generators. dix 4,900-kilowatt station transformers 

step up the energy of these generators to 3 phase, 60. 
oyoles, 13,090 volte. In 1909 there were added two 5,500 
hor se-pewor turbines coustructed by Yilliam Kennedy @ 
Sons, each of which waa directly gounected to # 2,000- 
kilowatt, S-phase, 60~oyele, 11,000-volt gonerator, made 
by the Ganadian General Bleetrio Gompany. These units 
operate &¢ & mean net head of G2 geet. It is usderstocd 
that the regular Operation of this plant was modivied soon 
after the Ottawa 4 Hull Power 6 Manufacturing Company com- 
plated their new plant, Ho. 2, and that it has sinse then 
boon maintained a8 @ stand-by and as an additional souree 
of power during certain perisds. 
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Plant Ho. 2, put into Operation during ayguet 
of 1929, gets its water from the dam through « conerete 
head~raee 300 feat wide and 430 feet long, ana ie eituated 
adjacent ‘te Plant No. 1. The power house is of sonsrete 
and is about 2090 feet lone by HOO foot wide » eud alse uti~ 
iizes & mean net haa a of 32 feet. | | 

This plant is designed for en ultimate instella- 
tion of four 7,800 horse-yowor turbines. The installed 
equiprent at the present time songists of one J. Me. Voith 
7,600 horae-power horisontal turbine ond one Boving 7,500 
hor se- power hort BAY bine. These are directly connected 
te tro ppedben 37749) "A &0-oyole, 2,390-volt generators 
made by the Cansdian General Bleotric Company. The voltage 
is raieed to 11,000 volts by moans of individual Bolte-f 
banks of transformera directly connected te the generators. 
the two pre sent unites operate regularly st about 25 per cent. 
over their noy mal wating. it is Stated that one additional 
anit of the sone Sise hose been ordered and will be put into 
Plant We a during the autumn of i925. 

, che power supply to the aa yl is measured 
by the Company? a motere and cheeked by the Commicsion'’s 
melas. inetalled in the power house of Plant Ho. 2, and it 
ie then tranemitted to the distributing station of the eity 
through underground cables at 14,000 volts. The Ottawa & 
Wall power 4 Menufsoturing Company also sells large blsoks 
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ii 


of power to the Ottawa Light, Heat & Power Company, to 
éhe Huli Zlectric Gompany, ‘and ¢o a lerge number of in- 
portant industries located im the district of the olty. 

The Ottawa @ Hull Power & Manufactur ing Company 
ie said to be contemplating the devolepment of 36,000 or WdFe 
40,000 horse~power ia 1923 or 1924 at Bryson, Quebec, on vee 
the Ottawa River at Calumet Island. a 


Ghere are numevoue undeveloped power sites within ‘ 
IY. 


easy tranemiscion distance of the Ottawe end the Ridear pels. 
Syatems, that taGiad fer Yoo water righte both in the 

Provinees of Quobeo and Ontario or im Quebec slonme. A list 

of the wore important of ‘these is piven on pages 14 end 15 


of our Consulting Engineer's report. 


there ave several hydre-electric developments 
of magnitude in the district besides the plaate of the 
mwagaeturing Sompany, ® description 


Ottawa & Hull Power & liam 
of which is given on pages 16, 17 ond 18 of our Gonsulting 


Bagineer's report. 


Up to October 15th, 1922, the Commission had 
constructed © total of eighteon miles of low voltage tranas- 
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wmiselon Linea forming a 4,160~-rolt network, supplying the 
varal Gistriots in Wepean. | 
There ere no high voltege tronenisslon lines 

in the system that are owned by the Commale sion. The ity 
of Ottawa gety its power supply ef 13,000 volts delivered 
through the high yeltuge tranmeisasion lines of the ot tava 
& Mull Powex & Manufsoturing Company to the Ottawa Gity 
limita. at Chaudiere Bridge, from where it is taken to the 


Ottawa substation at the sane voltage by means of ander~ 


ground cables which form part of the city's electrigal 
WdFe 


éietributiag ayetwps P peld. 


The Commission does not own any tranaforming 
substations on the system. The City of Ottawa steps aawn 
its power for munieipal dietribution by weangs of its own 
transforming equipment, and also steps down the power for 
¢ranemission ¢o0 the rural distriot for which 1¢ receives 
remuneration as already noted as the rate of about ¢6.09 


per horse-power in addition to the price billed te the way 
om 
pol. 


city for power suppiys 


With the exeeption of the rural iines siready 


mentioned, the Commission dees not distribute retail power 
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to consumers on the system. @he Gommission acte as 

‘ wholesale dietributer only, and in the Glty of Ottawa 
‘: the electricity ie ais tributed by @ leeal commission 
Sppcinted solely for that purpose. it is arenes 
that the aeceunting for this eity is done in nevoriance 


WJ? 


with the Standard account ing system of the Seundenten peid 
& £0. 


and the details ure given in the Annus’ Reports. . 
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“GESERAL BOOROHICS 


48 ali power required for the Ottawa System 
ie purchased from, and delivered te a rogeiving station 
of the loval Hydre-Blestric Commission of the Sity of 
Ottawa by the Ottawa and Hull Power & Manufacturing dom- 
peny, the Sommiselon’s ilavestment in thie system ie very 
small, 
sail Up to the end of the fisoal year 1920, the 
va proper ty owned’ @) Yount aston in connection with 
the system was certain metering equipment in the power 
house of the O¢tawa and Hull Power & Manufacturing Gom~ 
pany, Valued st 91,009.57. add transformers, transmi ssiea iy: 
lines and other equipment etilized in distributing power 
in the City of Ottawa ere owned by the ioeal ys ro~Biectric 
Commission of Ottawa. | 
Under nanneniiee of pb aieinateenh2 duted 
September 20th, 1921, Hovember 29th, 192], and duno 25rd, 2. 


' Bote 
i922, the Commission commenced the construetion of rural 
lines for the purpese of eerving rurei customers ta Bepean 
fownghip and up to Septeuber JO¢h, 1922, had expended P» i 
Prenat Prey we ' peb. 


$32,055.12 om auch lines. 
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The ee seae tag table shows iad Commission’ s 


aves tuont in the age pe soy 1915 to 19e2 inelusiver 


191s 


Betering Equipment same — aire ears #4» 00072 ,00902 009 pci 
Rural Lines... ‘ 


fotale " — B4BR nm $432 $591. #00981 00998, 707953,062, 


4 to sept onder soe, esa, anlar "‘Pelfe~pakt 


28 GoG0rdanse with the recommendations of the 


Gommission aad p CC) sp yg & Of the Rural Bydro- 
Sleotric Distrib Sl, Orders-in-Council under the 


Gates previously mentioned, and in the amountd get forth be lor, 
Were passed providing that 50% of the cost of constructing the 
gvimary rural lines in Wepean Township should be borne by the 
Previnge of Ontario ae follows: 


Dake of Betinated Sumber of  .  Bstimated Goa of 
sin il ng hi of suphianeke PRAMS 63 ie 


jept.20,1921 42200 tok ve 61 HIRED 618 yh46 Pas) 67, 673.00 Ff. We 
Nov. 29,1921 6.61 27 %el76.95 3,568.42 pod. 


told 98 $50,595.99 ee 


48 at October Slat, 1921, the engineers er the 


Commission estimated that additional funds in the amount of 
$90,000.00 would be required for the sonatrugtion of rural 


dines in Hepean Township during the yoars 1922 and 1923, 
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If these oxpeniitures are carried out, the total inves tmeat 
in the system at the olose of the fiscal year 1925 will amount 
to appr oxime ely $96,000 .00,8 part of whieh will be borne by 


the Provines as ges gl tor ‘above. 


Wo provision wes made up $0 October Slet, 1921, 
for the renewal of the propertios in the system, it having 
been atated that in the opinion of the engineers of the Gou- 
uission no provision was ¢ensidered necessary. in the future, 
however, @ renewals account will probably be set up for rural 
line se O 

At Qetober Blst, 1921, the total deprediabis 
eapital wan the whole of the gapital investment in the system, 
amnely, about $6,000.00, while no reserve for renewals had yet 
be on established at that date. At Septouber SOth, 1922, the Wd¥. 
epresiadle capital was about $33,000.00, and if the proposed mer 
extensions be carried out will be about $96,000.00 at cetober 
Sst, 1923, unless the Province assumes part of the costs of 
the rural yines, whieh would correspondingly reduce the de- 
proaiable oapital. | 

' | our auditors have steted that although the capital 

Lavestuont | be ‘small, it is their opinion that the praatice ef 
the ‘Counts sion shoul be uniform in providing for renewals,  P.We 


ps. 
and ‘the Ottawe System should not be an exception in this 


respect. 
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: the sinking fund ‘payments by the Gity of Ot tawa 
together with Luterest ao quauleted thereon te Oateober Slat, 
1921, conunt od to $98.62, which is apolicabie to the tavest- 
wont * the motoring ‘equipment of the Jommission in the 
Ottawa ana aula Pewer & Meaudse turing Company’ s one i 
plants ak 
ely The fir at rurel line expenditures were made is 
1922 80 that the ‘eolleetion of ‘eink ing fund shar geable 
against ‘thene rured h ines wihi ‘doubtless be gommenced in 


the years 1926. DIET, 0 five ‘years after the date of 


first aperavion. 


Up to the end of 1921 no reserve for contingencies 
head been established. Oar Conwar ering Mngt wor exaresned the 
opiaien that with the operation of rurai lines aad the heavy 
loases which mtans : be oocasioned to them by aecident, a 
suitable rate per hor se- pawer consumed to rursi customers or 
other ganna be found 60 that a sufficlent sum might be avaii- ae 
able to be drawn on in onse of. quorgenqies. When a fund of 
about, $6,000.00 will have been built up ‘the rates ean be re- 
adjusted $e sult the sonditions after several further yours 
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The eocount « vescivebie of $19,483.21 due by 
the Gity of Ottawa as at Oetober ists 1921, was paid in 
full prior to December Slut, 1921. 


Under the terms ef a contract mentioned herato~ 
fore, the Gommission supplies power to the Oity of Ottawa 
on & Cost basis, whith includes the cost of Operating, ma in~ 
taining, repairing, renewing and insusing the Lines, stations 
and works, interest on the eapitak invested in the system, 
and 48 amount auffieient to provide Sinking fund for the 
repayment of tne eng) ty’ thirty yours. 

The following is an operating aseount for the 
four. peers ending Ieteobher Bist, L9Z1, obnwing tetal FOR» 
sont of power purghased, eperating expenses and £ixed 
charges (cents omitted): 


From the City of Ottawa 


Cost of cpereting, ine lud- 
ing portien ef adminis- 


Power purehssed from the 
Ottawa & Hull Power 4 
Menufacturing Go., Ltd. 902,612 906,218 “694,700 $105,529 

Operating Expenses | 627. B72 rae e: 690 
Interest on eapital our 
invested ae 40 60 50 

Prevision for sinkthg 
fund 


Zotal Coates $82,276 siiieaiiia $96,622 $104,087 
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Potal Horae-power, . 


“purchased and billed 5829 6158 6764 7654 p.¥. 
Moat por horee-power, .. 6 kes, 24. Sek oor & Bust. 
‘billed 14011 $14.10 $14.14 $15.59 


‘Prom the above, it will be noted that the Sity of 


“Ottawa has been charged with the total cost of all power 


vagina Pund 


‘gupplied to it ‘excepting provision for ‘Sinwonis and contin 


antes 6 as | em ously commented “upone 


Phe feliowing Ubte’ indicates the annual coat 


‘figures. as ‘percentages ef the total ‘gout of power per anmums 


a OP Yriega” years ond Lg Oatebor 31, 


Power purchsaed . 99.89 » SPeAZ,. 999608 46 GFReRO 

Overhead & General mane 0.76 0.66 0.89 0.66 wWdeF. 

interest rene Ki vy BeOG 0005 Oe05. pedb 
. Dai. 0,0] 0.0 


“100.00% 100.00 2100.00% 10.00% 


a oomparison of the avst per her se-power purchased 
by the Commission and the eost to the Sity of Ottawa as billed 
by wi Commission is as followa: 


vost peor Gost per 
hepe hepe to 


1919 14.60 14.10 Polls 
19246 14.00 34014 pebe 
i921 13.50 13.489 
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The vurel lines in Nepean fownehip were placed 
in eperstion in February, 1948, and ae the accounts for the 
yoor eniing Ootobor Slet, 1922, are not yet available, they 
nave vot beeu inoluded in thi¢ report. 

However, 1% might be well to mention that power 
required for these rural limes is purchased frem the Gity 
of Ottawa at 621.00 per hor se~power or approximately 98.00 
per horsepower more tian ie pald for power supplied te it, 
thie difference is represented by the estimated cost of 
$4.90 for transformation, $5.90 for a proportionate part of 
the woe of the di ae stem and $1.00 for trans~. 
mission at poli os 8 til eR i 

In addition to the cost of power of $21.60 per 
horse-powor, the customers on the rural lines psy the operat- 
ing and malatenance expenses of the lines, interest on. 


eapital invested therein, provision for renewals and sinking 
fund on a Z 


ey goer basle. 


POWER DATA 


‘Pee distriet served by the Ottawa Syetem ia both 
urden and rural, nearly all of the load being in the Gity of 
Ottawa, @ Pe 

*Yunte ipal statistics" of the Provines of Ontario 
for 1922, gives a tvotel populen tion of about 146,000 for that 
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pertion of Carleton County which is tributary to the 

Ottawa System. At December Slet, 1921, the total pepuln- 

tion im the Gity of Ottawa was 210,708 with 11,552 eon~- ; 

sumers served by the loeal municipal commission, Ei Pay 
Phe Ottawa Light, Heat @ Power Gompnay serves 

the rost of the consumers in that eity, and ie aleo the 

sole distributor of power in the Towa of Eastview and in 

the district between Britennia ond Ottawa. From the total 

of about 85,000 population for the suburban terr itery in- | 

cluded as the Ottawa dystom, about (10,000 might be deduce ted 

Ottawa Light, Heat & Power 


the Gommisgaslon had constructed about 
eighteen miles of rural lines in the Townsh tp of opens 
thus serving a rural population of about 5,000 or 4,900, | 
the — wt consumers ‘boing het eighty-five *%t Oakober, 
1922, sid ‘the VeUshSiNg LeADEtENy Yepulation of shout * 
20,000 or BR, 006 oan only ve hg’ anh by a fairly exten- 
sive system of one’ Aten. 

@he City of Ottawa was billed with 7,654 hor se- 
power in the fiseal yeer 1921. In 1922 the total power 
billed to the system wae 9,155.7 hor se-power, of whieh an 
omount of about 26 horse-powser was taken at the end of 
1922 by the rural customers in Nepean Township. Judging 
by the steady imerease in the number of con sumera taking 
power from the wunietpal distributing syetom in the City 
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of Ottawa each yoar, it is expested thet the inerease 
during 1923 wii be about 609 consumers of all classes taking 
about 1,000 horse-power.s his growth oan be acoounted for by 
the fact that the City of Ottawa solle power to consumers at 
&@ somewhat lower rete than it gompsetitor, the Ottawa Light, 
Heat & Power Gompany 

The following table gives in detail the Rumbo » 
of sonsumers et the end ef the fisoal year 1921 ia the City 
of Ottawa, the only place served by the Commission. It alee 
gives the KE: reorpae-powsr bliijed im 1921, and the 


average horse~powér por ceon@umer in 1931; 


Population te ee en a a ee 116,708 
Humber of Gonsumors ee ee ee 41,832 


Peroentage of Gonsumers t6@ Poyulation ... 10.5 
Hor ce-yower Billed in 1921 ON HOR ORR OOD 79654 wile 
Billed hor se~ po wer per Consumer «2... «ewes 0066 poktl 
Bliled pant. dntaad per Captte e+e eee eenwe © 906 


Growth of em end Ultimmete sources 
of Power Sup oly 


Since the cOnmence ment of Operations of the 
Ottawa System ‘in i907, the growth or the damn ne of the 
Ottawa Hunisipal | bya tem has been fairiy rapid. It has in- 
erences from about 1,200 hor se~ power in 12907 to an average 
of about 9,100 hor tegen in 1922, with ® maximum peak of 
about 11,400 heres o- power dur ing shat year. Zhe following 
table shows the growth of the pipehotion of the Sity og 


Ottews, and the number of consumers taking the Yoenission’s 
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power from 1913 to 1921 inclusive: 


Year | otal Number Population 

1913 6, 736 100,280 

1914 OH RNY 7,350 100,150 

i916 6,636 101,766 

1916 we 9,207 100,163 — 

i391? 19,007 166,800 vVdF. 
“1918 | 104436 100,561 poke. 
1919 10,398 107,732 

1926 10,989 LO7, 732 


1921 11,582 110,706 


ob(e} pe? Yr vine rural customerea ie dirrt- 


eult, the average number of consumers per mile of transmission 


line being small. the experience of the Sommission up to the 
present time indicates thet only three or four sensumers per 
mile, On the average, ave Gbhtninable. At Ootober Slst, 1922, 
the ‘number of consumers served by the Yommission in the rural 
at striots oft the Ottawa Syatem averaged 4.7 per mile of line. 
he Situation at the present time is that the Ottawa 
syaten eon pure hase an abundant power mpply at @ very favour- 
able price, thus ensbling the City of Ottawa to se23 electricity 
for lighting and other purposes at lower rates than these in 
most Canadian eitios. @het the people are satisfied with the 
sorvica rendered by the municipal distri butiag system is seizf- 
evident from the fast thet each year since its inception the 
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number of consumers and the gomand gor powar have tnereased. 
The domestic power market in the City of Ottawa at the 
present time hea boon welt covers, and unless the city growa 
repidly » lerge tnerease in the load of the Commission can 
only take place by further secretions of consumers from the 
privately-owned company and by the inoreased use of current 
por Gapite. Both of these factors are evidently influencing 
the growth. On the other hané, the thdientions are that there 
is likely to be a large demand for power for pulp and payer 
developments, for smelting, and far general manufacturing 
purposes, provided large blocks o¢ power could be made 
available in the Gd) Letiet. The development ef one 

or two of the sites previously mentioned, whieh it ig antioai- 
pated will be carried out in the very near futere, will 
provide ample capacity to supply the demands for electric ity 
of the Ottawa System and distriet for a long time to comes 

if the Ottawa and Rideau Systems be extended southwards and 
eastwards and the Jt. Lawrence System be oxt ended northwards, 
it ia possible that in the future inter-connecting lines may 
be constructed so that any of these ey stems might receive 
power from the water powers of the Ottawa and Satinenu Rivers, 
or trom the water powers of the St. Lawrenee Aiver if these be 
developed. Because of the networks of high voltage trans- 
mission lines now in existence, the @ommiseion gould purchese 
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privately-owned ptenve mentioned above, and shonld be 
enabled to successfully compete with other distributors 
of power in the distriets of the se systems. Tt would 
appear feasible thet agreement could be mde with large 
private producers of power to prevent duplication of 
transmission lines in the districts servea by the Com 
miasion and thus pormit the Commission to serve the 
whole of the eastern portion of Ontario without com 
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On the 12th of March, 1923, pursuant te their 
request, representatives from the Ottawa Blectrie Company 
Sppeared bezore this Commission and veleed several som- 
plaints against the administration ef the Ottawa Hydre- 
Electric Power Gommiasion. During the course of the 
hearing i¢ was brought out that the Ottawa Blestric 
Gompany had been lm exiatense for over twenty~five years. 
In 1900 the coma) 2 rYfticaiay wiped out by the 
Sig fire in Ottawa and during the rebuliding of plaat 
nud ilaes ia the followiag yeara, another company, | ry 
kaown a6 the Goxeumers’ Bleetric Gompany was organised eure 
and ohteined « franchise from the oity in 4901. , 3748 

| TRS NOOK RNR ARORA ANS oem, 
ponies, and a2 4 result rates wore graduslly reduaed, Joiehllia 
In 1904 the two companies got together and a Bill was adam Beek 
{utwoduoed in the Dominion Legislature allowing the — 
Rttawa Sleetrio Company to absorb the Consumers’ Riectrig Report 
Gompsay. This 5111 was defeated by so smell a majority peils. 
that 1% was again introduced tn 1205 and it became cartela 

that it would poss. The promoters admitted that the in- 

tention was to raise the rates sad ia view of the 
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monepolisti¢ condition that this would bring about the 
Bunicipslity of Ottawn desided to buy out the assets of 
the Consumers’ Gompany, sousiating of « distributing 
plaat. Thole authority to dy this was by virtue of 
Special legislation in 1894 end a clause in the Consumers?’ 
Bieetric Gempany's franchisee. 

fhe oity them entered inte = contract for tho 
supply of power, but the entire transaction was attacked 
by the Gttawa Bleetric dompany which brought an sotion 
%o have the purchase set eaide for want) of authority. 12 Ont. 
it was held by the Yourt of Appeal thet the munteipa lity muerte) 
had mo pe aie TSM for the purchase of power wide 
for @ period exeeediag the term of the Huaiaipal douno ti 
shen in office. “teps were taken to bring the setion 
before the Privy Gouncil, but im the interim the firat 
Power Commission set was pessed whieh allowed the muniai- 
pailty to purchase power from the Power Jommisston. nis 
of course obviated the necessity of a Privy Council Appeal 
and the sit wae settled. | 

One of the diffieulties between the two soupenies 
bad been the cutting of rates and one of the objeots, which 
the city had in requesting the Power Gowmission to enter 
thés fleld, was to act as o regulator of rates for the sity. 

4t the prosent time the Ottawa Bleetric Sompx ny 
giaimes to have twice as many customers ond to sell throe Eve 


S754 
times as much power as the Ottawa Hydro-Klectric Commission. 
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The Commission on the “ether hand Bae the entire street 
weap tond. | 

‘Phe first complaint voleed by the Ottawa Blec- 
trie Company wae: “Chet the Byavo service at Ottawa ts 
conducted for the benefit of the patrons of the Hyaro 
Bleatrie who are very moh in the minority, being a grave 
injustice to #12 the othor aitivens, vory muck in the 


majority, “whe ld not une nydro service, ‘wae many of whom 


do not use electric service." in sonnection with this 3758 
eomplaint it was stated by the company "that the progzit 

derived from street 1 enables the Byéré management 

in this city to 4 } (a) BY noe roetes ay in methods of 
sharging. it would appear that eteotrialty is be ing solé | 

in some gases below gost for reaaens Stat, are obvieus.® | 3758 


7 vg Bede Ae Bilis of the Ottawa Erére-Migatris 
Qommis sion ‘pointed out thet during the years 1916 to 1921, 

the Commis sion lost $26,090.00 on street lighting. It was 
soknows edged shay the domestic yates wore “ae bore 2 

COntS, a cent ena one~helt oont, and ia seat urs R. te 

Jeffrey stated that Ot saws wast the: only municipality with 

the one-half cent rate at the present time. Mr. Joffrey 
further stated that e recommendation had been made to the Ev. 
Ottawa Commission by the Hy@ro-Blestric Power Commission wii 
of Ontario to Aiseontinue the One-half cent rate, but 

this arr we had never been neted upon. 
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In defense of retaining the ene~half eent 
demestio rate, Mr. Bllia stated that during the past 
year the Ottawa Goumission had shown o gross surplus ef 
$95,753.71 of which 936,743.43 was wet off against de- 


EWVe 
preeiation, leaving a surplus of $49,990.28. sanded ge21, 
Be saids | 
"How on earth gould we, out of a total revenue 
trom atreet lighting of $44,835.90, make #12 
that money? « « « » « Lf every cont of the 
street lighting was ulna it would aut aacount BVe 
fer our surplus.” ! | 3621. 
4né later; 
"The profit comes absolutely and entirely ¢rom Ey. 


idanth ia ae OP ¢agmmeraial." BORE 
: “ My. Gillis gave «#8 one reason for the rotention 


of the one~hal? seat rate the gaat that the Ottawa Blectric 
Gompany also eperated a gas works and offered @ discount of 
five per cente om gae billie if the eonsumer book both gas 
ong electric service from the company. 
He said: 

“Shay charge toe much for gas and they diserimi- 

nate a6 ageinat Hyéro customers in their gae 

bilis, in other words, « eustomoer whe will take 

electric current from the company gets his gas 

5% cheaper than if ho Gukes his elestric By. 

ourvent from us.” S829. 

4 further claim was. made by the Ottawa Blestrie 

Company to the effect that the. books of the Ottawa ay dr o-~ 
Blectric Commi aslon were not audited properly. It was 
shown, however, that all vouchers were passed upon by the 
muntoipal auditer, and thet at least once a yoar the auditer 


fvom the Hydro-kloetric Power Sommisaion, Head Office, 
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checked over the accounts to see that they were properly 

Glassified, aud that the books were in pr oper she pO « eae. 
G%e KR. Go MeCollum from the head office of 

the Commission @tated that the munioipel auditer at 

Ottawa was responsible for the munietpad Uy @ eRleatric 

accounts aad that the Commission, through its auditers, 

instal hea & gaimiler bookkeeping system in avery ay dre 

mubieipality, in order that there might be uniformity 

ia the keep ing of aaeount a, portioulerly with re spect to 

the classification ef expenses. | sane 
Be saids 


“I Rave xa ed ¢o worry about the iv. 
Ot tawa nocotaed o froye revenue.” S856. 
Mts Dion, of the Ottews Zicotrie Company, 
point ed out that» while She potential water powers in the 
vielaity of Ottawa wore large, the present power situation 
was serious, ai] the company’s powsr was being used up and 
during the past winter thelr steam stand~by plant was work- 
ing ® great portion of the time. He stated that the one~ 


half cent rate encouraged the use of eleetrictiy for mei 
380: 


heating and cooking, snd sadds 


a"@he wisest policy under these conditions it seens 
to me woulé be not to go very mush out of our way 
80 GQax the building of big losmds. If & suatomer 
Gomes to me and wants eleatricy, he is going to 
get it, but why coax, by this very low rate, te 
have them increase their leads. “e are going into 
@® blind alley, and Hydre is geing into it and we 
heave got to follow, we sannet turn dowm our cus~ 
tomers, that is why weroonsider the situation is BV. 
very serious.* $802 
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Mr. Billie im reply te the abeve statement 
@aids 


“With regerd to the half-sont rete, there ts a 
very diffiault problem that we have got ¢o deal 
with, it le entirely different trom any other 
municipality, omd that is the cooking by elec~ 
tricity ond the half aent rate is what encoursges 
it, there ig no doubt about thas. With regard te 
the power, lot me suy thet the heal?’ cant rate hae 
been bound up with this question of the supply of 
power, and If €6 not Know of any place in Canada 
that is mere favourably situated im regard, aot 
only to the preseat supply of power but a future 
supply of power than the City of Ottawa.” 


He pointed out that there were mang large un- 
developed power sites in the vieluity of Ottawa, that the 
growth of the oit}-wae’ slew and that 

“ « « there ie ony quantity of water power 
available, there is ne doubt is the world ebont 
thet « « « wo won't need it ali or anything 
iike {t." 

Bxbracts from our Consulting Angineer'e report 
eovering the growth of the market and the ultimace sources 
of power supply are given on pages 22, 23, 24 and 25 ef 
this report. 


Another complaint made was that the Ottawa Power 


Gommission paid in taxes only $1,675.21 and that the total 
taxes of the Ottawa Electric Sompany in 1922 amounted to 
$78,000.06, 

@he following ie en extract from the evidence 


im eonnection with the diseussion of taxes: 
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Hire Bilis ~~"... Speaking for the Commi as ion, 
we GO not gare whether we pay taxes 
or MOG « « «® 


g - "You would not of for any Opposition 
‘40 & Ghange in the by-law which 


" would put you on the sane footing 
 ®@ others in the matsexr of taxes?t* Rv. 
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SUM ART 


in the foregoing sectiona of this report, 
conment has been intreduced from tise to tim to make the 
various statements clear. Ina addition to atatemente of 
faot, obtained from the Auditer’s and Sagineer's reports, 
certain evidence has been quoted in connection with the 
Claimsad vanced by representatives of the Ottawa Zlestric 
Company. It ie believed that the evidenoe quoted mirly 
represents the 6 tafn) pad\ouator~olaine made in gonnec- 
tion with the contentious matters brought to the attention 
of the Sommission. [In order to direst attention te the 
matters on which the Commission may desire to give 
decisions hereunder is given oa brief summary of the points 


which appear to require special consideration. 


tem ~ ("Historical Sketeh” - pel.) 


The system had its inception on July Slst, 1907, 
when the Qowmission oeatracted with the Gity of Ottawa to 
supply wens required by the municipality. On the same 
date, the Gommiasion signed a contract with the Ottawa & 
Hall Power & Manufacturing Gompany to supply pewer in Various 
amounts at @ fixed price. A® the requirements of the Gity 
of Ottawe grew, contracts for a supply of power wore amonded 


and changed to mit the changed condit lons. 
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Physical waaraesor ies tee 


m- ("Physieei” ~ p.8} 


the system gonsists of a distributing sy stem 
wepptice by a large privately owned gonerating station 
Which serves the sity through underground cables, end 
Some rural lines served from the municipal distributing 


system of the eity. 


| | witn the exoep tion ef the rural lines, the 
Goumts ston dees net distribute retail powor to. Son sumer s 
on the syatem, but ects as a wholesale Gistributor only. | 


u§ - ("General Economies” ~ pelt} 


Up to the end of the fiscal year 1920, the gon- 
mission only owned metering equipment in the power house of 
the Ottawa 4 Hull Power & Wanufecturing Company valued at 
$2,009.57, Under euthority conferred deptenber 20th, 1921, 
Hovember 29th, 1921, and June 23rd, 1922, the Commission 
Sonetructed rural lines in Nepean Township and theiy inve st- 
ment as at September 30th, 1922, amounted to 438, 055.12 on 
suoh lines. tn sccordante with Section 4 ef the Rured Hy dr o~ 
Bleetric Distribution Act of loa, halt of ‘this cost is borne 
by the ‘province of Ohtarig, 

M Aecording tothe estimates of the engineers of 
the Commission, additional funds for the @oustruetien ef paral 


episaiceatoured> Lao ext 
(S.q + *iavhayde™) ~ | 


wednye guitudivtals o te etatence cade. elt | 
nokiads gatvotwana hanwe yoda iag onial « Xd botle qua 
baa ,voldep bavergtobaw dywonte ysio at? eeveee Aol dw 
vapeiglinsiva fagitionm eff moth Sovvoe nondt Lows smos. 
a ae enna one ko maze ge. 


§'; hgh aca 


male anomts Lanwe ete 2e sore genre ous daiu 
oe AOD o@ HER Lieder eaadisaass ton aoe uoisciuunt 
giao wodud intare elavet ody a ae eden tnd smog Foc ae 


‘{efeg ~ " wosmowaod babeinita oe 

mob ede (OSE L 4aey LabelY ed¢ 20 dee wre Of ae. 
be mved nowoq edt a? ¢uoagiepe galtetes Soaw lag xotee te 
$a baulay Yanguod gulrwevetenat & rewot List @ owasde este 
£80k pAsOS eedmedqet Sovrotane qe edt wea Ph. GHG, 19 
olen iumed edd ,AkeL »na8s onwt base oh8es M88 sodmevell 
~teevai tied? das gidenwo? aaeqek as oomad: tows ‘bed oursenee 
Ao RL eB, HSE oo bo tasioeen S80E +4208 nednotqe te @4 daew 
“or ys fowwh ef? %o * nelsoee fate sonnptoses ‘at secads dome 


tah 


ontod ef taoe ais? to Shed ¢ 186. xe goa aotesdingert ‘obee 
| setxean0 Yo vontvert oss “ 


if 
Nea 


2. sa ehainiania ott to eotaetsee edt of ‘gat hxeo0e 


lawn So no dgeqsienee owe 02 eons iano stivbe -aoinalunot ary 


bey n 
4 at A tA ’ . $F ee Nay: ane, Lh, PB ir 


Hyoro-Etectric Inquiry Commission 
Copy FOR ENCLOSURE TO $5 


lines in this district during the poriod 1922 to 1924 will 
amount to $90,000.00. If these expenditures are made at the 
Glose of the fisesl your 1925, the totel tnvestment in the 
System will be approximately $96,000.08, a part of whieh 
investment will bo provided by the Provinee. 


~ ("Generel Economics” ~ p16) 


Up to Ostobor Slet, 1921, nO prevision was mde 
for renewals in respect of depreciable oepitel, vhioh amounted 
at that date to about civetaeheatead depreciable capital at 
Septduber SOth, of to $55,006.00 and at Getobaer 
Slet, 1923, it ple Na are “gompleted, the amouat of the 
depresiadle caplinl will be materialiy incrensed. We under- 
etand that the Gomissien has set up & renewal reserve for 


rural lines from the ante of commencement of operations — 


fund ~ ("General Boonomiga” - ps7) 


 Amounte Im reapoot of sinking fand have been 


provided for im accordance with the Power Goumlssion act. 


gies ~ ("General Koonomies™ ~ poi?) 


: Up te Setobor Sist, 1941, no reserve for contin- 
gencies hed been established. Our Yonsulting Angineer ex- 
presses the opinion that, with the operation of rural iises 
and the heavy losses which might be cacasioned to them by 
aceldent, under the present lavestment a fund of about 
95,000.00 should vo built up. 
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@ - ("Generali Eeoonomics" ~ p.18) 


@here are no accounts receivable by the Con 
mission outstanding against the sy stom,-the mmount of 
919,485.21 was due at October Slet, 1921, but was paid 


fotal Revenues - ("General Beonomics" ~ p.18} 

the results of operation show that reve ane 
has met all charges during the period of operation. ‘The 
revenue increased from $82,276.00 in 1918 to $194,087.00 


im A921. It is we be 6 6, however, thet powsr billa to 
the Oity of O% @ mot+provide gor renewals and gon~ 


tingencsies. 


Rewer Goats - (“General uconontés® =}. 16} 

spa Gur Gonanlting tng tnéey ‘widwe ‘that in the ‘your 
1921 99.20% of the cost of power to consumers is represented 
by the purchase price, he balance of .%2% being made tp of 
overhead dnd goneral expense, interest ana sinking fund. In 
the year 1921, the cost of the powor purchased was $13.50 
per hor se~ power and the eo0t to the Jity of Ottawa was 913.59 
por her se-power.’ ee | rem 

pi “fhe rurel limos purchased their powor from the 
ity of ‘Ottawa at the rate of $21.00 per horse-power, the extra 
cost ropresont ing ‘the cost of transform inca proportionate 
part ‘of the use ‘of the distribution system and $1.90 for 


tyansnineien at 10,000 voltse In addition the rural customers 
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bay Operating and maintvasnce expenses of their 41 new, 


interest on Capital invested, end previsgion fer renewal ¢ 


@na si nking fund « 


et ~ ("General Beonomics™ 
~ peld) 


Phe total population of the ares tributary to 
the Ottews System is 146,000 persone. The total population 
of the City of Ottawe at the end of 1921 waa 110,708 ef which 
number 11,832 were served by the Leoat Hydro Commission, the 
Cttawa Rlectrie Compe ing the rest of the consumers in 
that eilty. Thi ry. lao the sole distributor to the 


fown of Zastview snd in other distriets eontiguous to the 


Clty of Ottawa. thus ft will be noted that the number of cone. 
Sumera taking power from the Counteston in relation to the 
populstion of the district is relatively swali and this is 
acsounted for or the feet thet the Ottawa Biestric Sompa ay 
is in competition with the Commission and serves a greater 
numbor of eustoners than does the Ottawa Hydre~leetr ic 
Commission. | | 

the growth and dom nd ef the Ottawa Municipal 
System has been wer eEt wapis, Senareaind my from 2 load of about 
1,200 hor se~power hag 1907 te an average of about 9,200 hor se- 
power iz 1922, the maximum peak for 1922 being about 12,406 
horas @- power. the growth and tha power demands have been much 


saa exeess of the inerence in population, which from 1913 te 
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1917 was steady at abort 109,090 persons, Inerens ing 

to only 110,700 in 1¥22. hue it would appear that, with 
the services afforded by the introduction of hydro power 

and the distribution of power by the privete compenios, 


‘a Ries 


power market In the City vr Ottawa is et the provent 


tine belkge very wll covered, and it would appear that the 


Ottawa Vommiasion can only increase ity load by Yurther 


; acavetions of consumers from the privately owned company 
f or by the imeresued use of current per ompitas 


iyio Vompany ~- ("General Hole tions" 


Whe Ottawa Blestria Company cluim to have twice 
A9 many customers add to sell three times as mush power as 


; the Ottawa Hydro-Hlectric vomaission, ‘he Sommission on 


i the other bend ims the entire street lighting load. the 
—s @ompany had three main complaints which my be sumiartzed 
briefly a8 follows: 

le Gritielsm of the rates charged by the loesl 


_ Somm, selon whieh are on the basis of By, ip 
- dy pet Kilowats hour. 


2, has the books of tho Ottawa fydro-Blectrie 
_,,Sommiesion were ey APP, aul ited. 


Be. 
* pas pny 
pany in the rhebhe your ‘yet prejecd.ve.. 


“Referring to the above complaints tt would not 


Ae ROMY 


appear that any unfair advantage was being taken by the Loeal 
Hydro-Hlestric Commission of Ottawa in their rate making, and 
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on the Gomtrary that they haé built up a very substantial 
surplus repre teat ing progit on the basis of the rates used. 

| #$ should be noted that the tydr o-Zlectria 
Power Gomnis sien of Ontario has recommnded to the locai 
Commission that the gy rate be discontinued though t he 
Freqommendation has not been sated ome The Ottawa Bleotric 
Company Claimed that this low rate encouraged the inefficient 
Use of electricity for Purposes such as heating and evoking. 
this whole question may well be the subject of a report by 
gate Commis sione 

| rT Sie y Wy te second complaint regarding 
she audit ing of the books of the lecel Oommisaion, it would 
appear from the evidenoe Aven that these were kept in eon- 
formity with the stendards as laid down by the Hydro~Sleetric 
Power Semntevien of Ontario, and that the Hydro-Blectr ic 
Power Gommission had exercised due supervision ever the matter 
of keeping their ace ounts. 

Referring to the matter of taxation, it is well 
t0 keep in mind that the Hydro-Bleotric Powor Gommission of 
Outarlo together with the local frdroe Gommission of the City 
of Ottawa have relatively amall amount of capital invested 
inasmuch a8 they own aud operate no generating atation. Gon- 
sequently a straight comparison between the taxes paid by the 
Gommission and the Ottawa Blectrie Company is rather mis- 
jeadinge On the other hand, a certain element of undairnese 


seems to exist in any municipality where o private company 
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and a Goumisaies are in competition and whereby under the 
previsions of the Power Commission Ast, the publicly owned 
utility ie practically exempt from 211 taxation, while the 
privately owned enterprise must pay taxes in proportion to 
the Gmount of ite investment in vorka and strueturese It 
would appear thet where such & sondition exists gore gone 
sideration skowld be given to the advisability of the looal 
Gemmission or the Onterio Jommiagion being taxed on the 
same bagis as private companies. Hr. Ellis, Uhairman of 
the loeal Goumiation, whem d4iscugaing the cuestion of 
taxes at the hearing anid: “We do not care whether we pay 
taxes or nos", Cs Dd? Yo et once stated that he would 
not offer any oppositicu to # change in the hy-lew which 
would put hie Commission on the same footing se = private 
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